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MESSAGE TO STOCKHOLDERS

We have taken decisive steps forward to take SGI and its stockholders into the future. To do this, we have focused
on reorganizing current businesses to pursue new market opportunities that offer growth porential in the difficult
Philippine environment. Two new business segments are expected to deliver major revenue growth: Broadband
Dara Services and Targered Real Estare Development.

In 2003, we concluded the acquisition of Destiny’s broadband cable network infrastructure that covers most of
Metropolitan Manila. Designed to deliver both cable television services and recreational grade Interner access
service, the broadband nerwork is being built up by its management team, led by its Chief Operating Officer Mr.
James Uy, to acquire a major share of the upscale consumer Internet market. To strengthen its cable relevision
service business, we will support the markering and sales effort of our corporate affiliate for cable television services
- Global Destiny, to increase the number of subscribers utilizing the infrastructure.

The broadband management team has also embarked on a major effort to extend the reach of its broadband cable
Internet services to a wider market with the introduction of tiered Interner services that will attract the larger
marker of high value dial-up Internet users. It is supporting a marketing effort with media promations and a network
upgrade progeam that will further enhance consumer enjoyment of the services. This combined approach of aggressive
marketing and network upgrade is designed to provide the platform for a projected steady EBITDA growth and net
income improvement over the next two years.

SGI will begin the construction of its first high-rise residential building in a prime location in the heart of Metro
Manila by the second half of 2004. Projected revenues for this multiple tower development project is expected to
generate over P 500 Million in sales over a two-year period. This is part of SGI's long-term strategy to maximize
the value of selected real estate holdings by attracting niche markets while avoiding excessive capital expenditure
exposure. Based on initial business studies and surveys, other projects are already under consideration.

Our consumer electronics business has migrared from manufacturing and wholesale distribution to support services
such as after sales service and logistics, as well as specialized marketing (broadeast equipment) and consumer
financing. We will continue to pursue improved revenue and income through enhanced customer care and roral
quality service.

We are committed to building the SGl ir into new long-term growth businesses
that will deliver products and services that will enrich the lives of our customers and
fulfill our social responsibility while building the platform for consistent growth for
shareholder value.

Thank you for your continuing support for our efforts to bring SGI and you, our stockholders,
into the future of new emerging businesses.

David S. Lim
Director, President and
Chief Executive Officer
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REVIEW OF OPERATIONS

Management Discussion
1. BROADBAND SERVICES

The completion of the acquisition of Destiny Inc. was the
major investment of SGI for the year 2003 that capped its
decisive entry into the broadband service marker princi
in Metro Manila, A roral of almose P 1.2 Billion was invested
in Destiny's infr: are and operations, which has fiber
optic cables rolled our and spread across the major ci
Merro Manila, Several hubs are strategically positioned in
key Areas ro provide greater data and Interner Access service
10 Customu

N N James Ly, COC) (center) w Jes Ine. MANCOM
Deestiny Inc. is the first company to provide broadband cable Bpied Lty G0 Coenfer) cinh Dt s !

inrernet access services in the Philippines. With its extensive

cable in ucture coverage of the major cities in Metro Manila, it has broughr cable relevision and cable internet access into
thousands of Filipino homes. Its growth strategy is based on providing consumers s well as corporate users with high-end Internet
access service guality levels ar cost-effective rates. [t also projects to generate additional revenues from dara transport and video
riage services to be used by third party service providers such as Global Desting Cable and Bell Telecoms.

Dhue to the significant growth in data traffic, DI has upgraded to an STM-1 (155 MB) International Private Line (IPL) connection
from the previous DS-3 level ro meet increasing subscriber demand. With this major upgrade, Destiny Internet has improvesd its
international internet access and downloads burst speeds that are significantly superior 1o ordinary dial-up providers

Ar this early stage of business development, Internet and data services have incurred a negative EBITDA of P67 Million. In addition
to this, it also booked substantial non-cash expenses such as the asset impairment loss provision of P 350 Million and depreciation
expense of P 100 Million. These expenses comprised the bulk of the broadband operation's lasses, which, in turn, added substantial
losses 1o SGI's financial performance.

More aggressive markering efforts, including media promotions, will be conducred in 2004 to promote the new services and affordable
price tiers to appeal to a wider marker base of high value dial-up internet users 1o maximize utilization of the infrastructure and
increase revenue generation. However, the projected growth rate of eamings will be paced alongside continuous capital investment
for network upgrades and operations reorganization. The broadband business segment is expected o achieve a positive EBITDA
after the two-year upgrade and reorganization program.

IL. REAL ESTATE

Solid Manila Corporation (SMC) and subsidiaries reported gross revenues of P 111.8 Million in 2003. This is made up of lease
TeVENLCS a5 “'E“ as Mfr\'i(l: mcome.

Initial business

For 2004, management is focusing on building up the real estare business to maximize its revenue-generting porentis
case studies are being made to determine the company’s possible investments in the development of several SGI prime properties
for commercial and residential use. One of the first projects of SMC for the year is the construction of a high rise condominium
tower in Ermita, Manila among others which is expected to generare up to P 500 Million in sales over a two-year period.
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1L INVESTMENTS

Solid Group Ine. (Parent Company) reported a net income of P 73.5 Million for 2003. The significant improvement in income was
e to higher vields of several fund investments in bonds and treasury bills. Profimble investments in foreign currency denominared
ore investment company, to handle investments in foreign

bhonds were facilitared by the acquisition of Brilliant Reach Ltd., an offs
currency denominated bonds.

Salid Manila Finance Ine. (SMFI) experienced a significant improvement in performance for 2003, posting gross revenues amounting
o P 19.7 Million. Lending activities contributed the bulk of SMFT's net income for the y

ear.

V. CONSUMER ELECTRONICS & SERVICES

After Sales Service & Marketing

n Solid Electronics Corporation (SEC) and Solid Electronics Services Inc. (SESI) {which
Jerwork for Sony and Aiwa in the country) resulred in total revenues of P 191 Million
nd high value producs,

Combined after sal
i the only recognized authe
for 2003, Through an ageressive fleld service campaign, it expanded consumer reach particularly for large

service operations fr

ed Service

Operations efficiency was improved by streamlining its organizational structure, resulting inan income of P 7.1 Million in 2003 from

P 5.1 Million in the previous year.

Solid Video Corporation (SVIC) experienced an increase in income artributed 1o higher level of indent sales of professional equipment
such as data projectors and peripherals ro major television networks. Maintenance services and parts for broadeast equipment also
contributed over P 12 Million to the company nue. The campany reported a net income of P 36.8 Million for the year, inclusive
of some non-recurring other income generated from the recovery of doubrful accounts and warranty provision

re

1, the distributor of the AIWA brand in the Philippines ceased its operations as of June 30 2003 and
e strategy. By December of 2003, SDI was
nues from SDI were reported at

lid Distriburors Inc. (2
rurned over its business to Sony Philippines Inc. as part of Sony's worldwide restructur
merged with Solid Manila Corporation with the latter being the surviving entity Residual rev

P 123.8 Million

Manufacturing & Logistics

eed in plastic molding reported o 20% growth in gross revenues amounting to P 120.3 Million
ounts such as San Miguel Corporation and K & K

Solid Laguna Comporation (SLC), eng

in 2003. This is artributed to bigger sales orders from key

ac,

revenues of P 92.4 Million from P 35.3 Million the previous year. The
antracring for the TCL

Meanwhile, Omni Logistics Corporation (OLC) posted rc
red to new services rendered, particularly color relevision asembly sub

increase in gross revenues is attrit
brand, aside from logistics and warchousing.

Clark Plastics Manufacturing Corporation (CPM) managed to reduce irs loss by 84% from the previous year through the disposal
of underutilized equipment. It is continuously exerring effort towards improving capacity utilization for the coming year.

V. DISCONTINUING OPERATIONS

D
Kita contributed some residual ner income from principally non-recurring rransactions such as sale of fixed assers.

sinesses of

continuing Operations resulted to a net income of P 18 Million far 2003, The closure and discontinuance of the by
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SOLID GROUP INC. AND SUBSIEARTES

STATEMENT OF MANAGEMENT’S RESPONSIBILITY

FOR FINANCIAL STATEMENTS

The munagement of Solid Group Ine. is responsible for all and rep d in rhe financial statements for the
years ended December 31, 2003, 2002 and 2001. The financial have been prepared in with lly accepred
secounting principhes in the Philipppines and reflects umounts thar are based on the best esti and infe d juad of

with an approprinte considertion 1o materfality,

I this regard, manogement maintains a system of accounting and reporting which provides for the necessary internal controls o ensure

that transactions are propery authorized wnd recorded, assets are safeguarded against horized use or disposition and liabilitics are

recogmized. The management likewise discloses to the Company’s audit committee and to its external aaditor: (1) all significant deficiencies

1 the desigm or operation of intermal controls that could adversely affect its ability 1o record, process, and report financiol dara; (i) material
Yy

weaknesses in the internal controls; wnd (iii) any fraud that involves or uther empl who exercise roles in
intermal controls.

The Baand of Directors reviews the fi ial hefore such are approved and submitred 1o the stockholders of the
Company.

SyCip Garres Velayo & Co, the independent auditors app i by the stockholders, has | the financial statements of the Company
in sccordance with 11} pred auditing Jards in the Philippines and has exp 1 irs opinion on the faimes of presentation

upon completion of such examination, in its report to the Baand of Direcrors and stockholders.

— it~

n L. Tan
President and Chicf Executive Officer Chairman of the Board

ent 5, Lim
ief Financial Officer

SOLID GROUIP INC. AND SURSIDIARIES

REPORT OF INDEPENDENT AUDITORS

The Stockholders and the Board of Directors —_— —
Salid Group Inc.

Salid House

2285 Don Chino Roces Avenue Extension

Makari Ciry

We have audited the accompanying consolidated balance sheets of Solid Group Inc. and Subsidiiries us of December 31, 2003 and 2002,
and the relared consolidared starements of income, changes in stockholders’ equity and cash flows for each of thee three years in the period
ended December 31, 2003, These fi | are the responsibility of the Company’s management. Our responsibiliey 15 10 express
an opinion on these financial statements based on our audits.

We conducted our audirs in accordance with auditing s g Ly pred in the Philipp Thise Jardds require that we plan
and perform the audit to obrain reasanable ssurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a rest basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the sccounting principles used and significant made by a3 well as evaluaring the overall i
presentation, We believe that our audits provide a reasonable basis for our opinion.

I ouir opinion, the consolidated financial statements referred ro above present fairly, in all material respects, the financial position of Solid
Giroup Ine. and Subsidinrics as of December 31, 2003 and 2002, and the results of their operations and their cash flows for each of the three
years i the period ended December 31, 2003 in conf y with ing principles g Iy accepred in the Philippines,

»%; b Ui .

SAN FEDRO
Parener
CPA Centificate No. 11614
SEC Accreditation No. 000-A
fication Mo, 102-096-610

PTR Nu, 7012881
Jasusary 5, 7004
Makati Ciry

May 5, 2004
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SOLID GROUR INC. AND SUBSIDIARIES

=" STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

Years Ended D ber 31

2002 2001
(As restated - {As restared -
2003 see Notes 2and 7). see Notes Zand 7)

CAPITAL STOCK

Balance at beginning of year P2,030,975,000 P2,030,975,000 P'2,030,975,000
Uniting of interest adjustment (Notes 1, 7 and 12) —_ 100,000,000 100,000,000
Issuances during the year (Notes 1, 7 and 12) 224,461,752 — =
Balance at end of year 2,255,436,752 2,130,975,000 2,130,975,000

ADDITIONAL PAID-IN CAPITAL

Balance ar beginning of year 4,589,076,596 4,589,076,596 4,589,076,596
Uniting of interest adjustment (Notes 1 and 7) 75,826,336 932,064,077 1,269,706,382
Balance at end of year 4.664,902,932 551,140,673 5,858,782,978

RETAINED EARNINGS (DEFICIT) (Note 12)

Balance at beginning of year, as previously reported (42,616,817) 123,423,235 935,376,585
Effiect of change in accounting for pre-operating

expenses (Note 2) (19,949,150) (16,290,038} (271,284)
Balance at beginning of year, as restated (62,565,967) 107,133,197 935,105,301
Uniting of interest adjustment (Notes | and 7) (42,434,895) 35,230,482 (116,141,187)
Ner Loss (298,543,763) (247,402,152) (1.014,205.129)
Balance at end of year (403,544,625) (105.038,473) (195,241,015)

TREASURY SHARES (Note 12)

Balance at beginning of year (115,614,380) (114,830,162) (96,448,501)
Treasury shares acquired during the year — (784,218) (18,381,661)
Balance at end of year (115,614,380) (115,614.380) (114,830,162)

P6,401,180,679 P7:431,462,520 P7,679,686,801

Sow sy mpumming Meaey o Comulidated Foumoal Statemersts

Solid Group Annual Report 08




SOLID GROUP INC, AND SUBSIDIARIES

(CONSOLIDATED STATEMENTS OF CASH FLow

Years '.Endn; D;umbcr 3l

2002 2001

(As restated - (As restared -

2003 seeNotes2and 7)  see Notes 2 and 7)

CONTINUING OPERATIONS
Cash Flows from Operating Activities

Loss from continuing operations before income rax

and minority interest (P309,297,200) (P161,214,823) (P296,600,022)
Adjustment for:
Impairment loss 350,000,000 35,000,000 -
Depreciation and amortization 160,458,692 299,870,755 313,392,538
Interest income (134,694,478) (70,170,015) (89,306,250)
Unrealized foreign exchange loss (gain) (11,534,577) (19,666,868) 4,630,568
Loss (gain) on salefreri of property and equip (5,572,863) (1,155,223) 29,724,898
Interest expense 4,391,785 728,842 15,057,250
Provision for wartanty expense 793,002 668,198 1,187,483
Operating income (loss) before working capital changes 54,544,361 84,060,866 (20,813,335)
Diecrease (increase) in:
Receivables 87,081,585 50,787,816 155,512,471
Inventories 29,121,980 309,708,605 314,835,048
Land and development costs 6,240,630 — 36,898,446
Orther current assers (24,240,795) 37,105,386 4,909,955
Inerease (decrense) in:
Accounts payable and acerued expenses 37,289,581 (57,737.563) (193,758,802)
Estimated liabiliry for land development cost (12,571,405) (2,412,921} (22,096,053)
Net cash generated from operations 177,465,937 421,512,189 375,487,530
Cash paid during the year for income rax (39,213,309) (25,564,016) (25,368,185)
Net cash provided by operating activities 138,252,628 395,948,173 350,119,345
Cash Flows from Investing Activities
Placement in short-term investments (613,405,396) — i
Decrense (increase) in investments and advances (51,275,128) 151,193,740 225,148,502
Inrerest received 107,923,773 70,170,015 §9,306,250
Proceeds from sale of property and equipment 79,109,912 26,591,861 10,333,346
Addirions to property and equipment (80,632,255) (123,166,955) (307,721,378)
Reduetion i (additions o) other noncurrent assets (335,783,176) 56,458,140 94,162,980
Ner cash provided by (used in) investing activities (P894,062,270) P181,247 801 P111,229,700
| Forwamd)
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l-— e SOLID GROUP INC. AND SUBSIDIARIES

=" _(CONSOLIDATED STATEMENTS OF CASH FLow

Years Ended December 31
2002 2001
{As restared - (As restated -

2003 see Noves 2and 7). see Notes 2 and 7)

Cash Flows from Financing Activities

Proceeds from loans payable P291,634,490 P— P—
Payments of:
Long-term debt (79,843,123) (82,003,179) (72,952,386)
Loans payable — (16,712,615) —
Increase (decrease) from advances from relared parties 71,193,409 33,288,112 (148,853,297)
Minarity inrerest (55,085,753) (32,506,873) —
Interest paid (2,030,056) (728,542) (15,057,250)
Acquisition of treasury shares = (784,218) (18,381,661)
Payments of dividends — — (100,000,000)
Registration fee = — (1,283,701)
Net cash provided by (used in) financing activities 225,868,967 (99,447,615) (356,528,295)
Increase (Decrease) in Cash and Cash Equivalents
Continuing Operations (529,940,675) 477,748,359 104,820,750
Effect of Rate Exchange Changes on Cash and
Cash Equivalents 1,978,000 — -
(527,962,675) 477,748,359 104,820,750
DISCONTINUING OPERATIONS (Note 18)
Ner cash provided by (used in) operating activitics 17,306,962 (647,720) (78,003,752)
Met cash provided by investing activities 1,286,148 45,152,858 699,921
Net cash used in financing activities (15,381,848) = ==
3,211,262 44,505,138 (77.303,861)
NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS (524,751,413) 522,253,497 17,516,889
CASH AND CASH EQUIVALENTS AT 1,550,874,460 1,523,357,571
BEGINNING OF YEAR 2,073,127,957

CASH AND CASH EQUIVALENTS AT END OF YEAR  P1,548,376,544 P1,073.127,957 P1,550,874,460

See acenmpareying Nodes b Comcledated Financial Stasements
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SOLID GROUT INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Corporate Information
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P19 million, PL6F mlﬂhl\.md PO annl’lln-ln‘ 1

3, 2007 and 2001,
ively, The change sl i s by PU 4 million, 3.7 mitlion and P60 mallion

2 and 2001, respectively.

Invvenenries are vabiad 2 the hower of cine o sy realizable vabie:
mwm Eringing each prodkact to e presens kacation andd condision sre sccomed fur s

Raw matorials, mipplies and others - purchase cost on & moving sverge method;

Finished goods, merchandise vemaries
arf work i process

|n:|l~.|D .!lmn mﬂﬂl? m:] -’ y

oo ol ptating capty

::;.E‘!l.-ﬂc w'!w for l‘lmllwd s -lul -urin i process s ;hc estinaated welling price in the
make the wle. Net ml.ni:hvuh:!wnu mumi: il supplses bs the current replacement cost,
Larud and Developmene Coses

Land stisl development costs s carried at ot bews ric! ||q)um||l m vnlue (.ull Indl.ln the
aiquisitaomn cost of the Lansl and vther
miecewary in branging the Lind 10 it i e
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Progeny, Plana and Equipusens Tntesest fow on Lisens and Fence Revenaabder. Reveroe i reonpvized when eamed, However,
in mcconbmes with :hr meu:liﬂ hmnw .i\n-.ll imferest incanme on lars mvu'bk
Drogety lant and eyipsat s staed o ot bes huted deprociati o dhat !
‘T"h‘;""“‘:l‘ PN o 2 FL T — nmnum:nln N ——
iminisl coar of property, pl equipment comprises. it purchase price and any direarly -
b cons i g the s 10 s woking condicion Locatio for i intepded e, Retirment Cous
s o it oot e e b Meh 1 P Compan v s sl o ool et
.wmm_m v o Trustee, covering (v peemanent employees. Retivenment costs are actuarially
i benefits exy .“h i ﬂueued-nnmdmpl-u dnmnmn} mm' rhe pmlmnl unit ¢ it methed. 11|||mcdm.hdln:n services endenad by
,.,‘J,‘ b 1 inadhy s e 7 apitalioed d_h e " o 3 iy  projected
m e T ¢ VI G, EXpETicTCe
macchional oo e peipecry plia i exprisioeat, b v he expected aversge remnmning woking
Deprecistion and amtisation aré computed using the straight-lme method over the following 'm"d'muﬂ'hnm
estimared meeful lver: L
lI-iidmpuu! Imprivements Wiwd§  yean
s Sl yeie Opperating lease s e s cxponse i thy dickites) o Wit hased
mewu ﬂ:mn:nlnehzw Zlus yeurs. o thee et of the bease agrvements.
‘ nagE 020 w“:"" Foreign Currency Transictivns and Tranalation
E':,‘ Ww:““mﬁ"hm'mm ‘ m Transactions i foresgn currencies are neconbol using the cxchange rates ar the dates of the
i S— Swis ek or g e ol bans trunsactions. Monetaey assers aed atulities denominated o forcin cumencies are restated g
Tosoks arf equipmierst 1 -.‘\!!.un Ll stateamenty of come.
i R T e e e e
Noitins 4 Ll are s o thhe praneactions of the forign operation 1 thse of the Groap. At
The ekl e depscton snd cibod e e sy o s

Mlmn‘mpl.m vl euipment.

are sl o petired, thete cost Lt il
l\u are dwmnl frvan the scvounts and sy gain or ks resalting from the dhpunl s A hadded
iy the current l‘u\lllnm

e i . This dischink ‘ plant ¥
mdah«dna:wm. i progress is it ik L urtil such time a dlr'n: evant
ety are complered and put it -wm womal se,

Asset Impuinnent

ﬂwmvalmdmpl—n-ﬂnpdmmdnlﬂ ved mssets ure reviewed for
thar the carrying value may not be
recaverable. i any sich indicarion cxisis snd where the earrying valies exceod the e
mmwrdnlr un:ub-g rEAting unirs are wreiten down 1o theis recoverable
revcaverable st of peoperty, plant and equ and pahier ong-lived asets is
|||=nn:l|n‘l|=uzl'll mnluhxlnw n n&mﬂhw.llﬂwmﬂﬁﬂhﬂ!uﬁ
Mhowen are st 10 their prese valse rae that refleces currens
mmtilh:lmwlwdnmm specific to the msset. For an nset thas does not
generate lagely aﬂhlnfh-.lhamwl:_mnmlhdmmudﬁﬂhc-h
any, b

seaternend of incume

Trvestment in an Asociate
'T'heﬁml TEILY i I {SPH) 4§ for under the
hod o4 sccount T\mnmmuhuh:hdu(ﬁmq-hu
The investment in SPH is carried

Ohet Invessments.

Other bong-term mmvestmenty (included av part of *Otler noncurrent assers® account in the
consalidited balance sheets) represent investments in shares of stock which use carried st oot less
l:vftwmnhndmummhﬁhm which s carried at itx cash surrender
value. Perodic increases in value decrease the innmance ium expense charged to current
Dpetation £: of the interest in the life inmumnce policy over the insmance

ltewa-kmwnl—'uhutlwmlhu it Ia probable that the econcenic benefits will o 1 the

inems which ...amh histurical cost wn-l.miu-ﬁ the historical mte m of the dat of
rate ﬂb- cxiated when the vabics an detetminal. Income and o ":.\’r* it are u:luhn! at &"
rabes on the dites of

m’fﬁw stteanenis of mcon.
I Tax

Dheferred meuttse tax s provided ssing the Iuhhv IIﬂlkll IHmoJln aucruod IHuIIlm«
ecognkied for the: (a) future

neporting bases of ety aned Hiablities and thedt pelaged tax buse snd ) cmmmyforwand Feenclivs of
drmdlhmlullmlm]tlnE|mln=M( 2IT) wer the regukar oo ¢ income tax

g the mx e expected o apply 1o taxable income in the years in
Illfkmnal:upn:ml|.|||em“:lmﬂfdm|:illdxmlkhgnlmmh¢ndmd“[|
WOLODY are expectod b be applick A valisi
ot is e ikeky ths nnld\.«umw:lldllnmﬂimm-ﬂlmhmﬂxdmlhrﬁum
Any change in the valuatson allowance on deferred tax assets is included in the computition o
the provision for delerred income tax for the year.

Tuanie Earnings (Loss) Per Share

Busic: eamnings (low) per share is computed by dividing et inconse (o) for the year with the
b vialise, dorietiassimbart bodheeih feitimbabe o e st
year, if sy,

Provisions and Contingencies

'.E!E;IIMM 1, 2003, prisic e recigriznd when the Compny It a prosnt obligition
economic benefits wil mp-mﬂm-mlr thee ehligation and 4 reliable mmrmhmﬂra
tho mmomnt of the d'lmrlm lllhd‘f«(dlh— time value of moncy 1 material, provisons s
erm aah flows at a pre-tan e thar redleces current
marker msessmernt .vFlIu nm 51:« money mL where appropriate, the risks specific 10 the
leability, Where discousting is wsed. the increase in the provision dus 1o the passage of tme is
umgnmf A an iisterest expense.
nt fiabilitkes are not recognized in hbum-]ni:le.l fimancial ualzmmnlw they are
lcmaflc uibess the possibiliy d-mmlﬂmn{ es embodying economic benelit s remene.
A«!ﬂnﬂm e o not recognized in the dmmlubuod financial mﬂ!nu But dischosed
econamic benefit i probable.

an inflow of

Suhsequent Events

Post-year-end avents thar Qm\-uic additianal Inﬁmu--u about the Group's pmlmna hnhn“
Eu-lr\-nmd events that sre not ..r,u.n... mmmxhnlmﬂwmndw:mhhml

‘and the revenue.can he measured. The following specific recognition eriterss must nancial statements when material
alsa be met before revenwie b

Sale of Gouds, Mwmwﬁdm“mﬂmﬂbﬂudmhmlhcm X Cash and Cash Equivalents
Revenes from Sale of Lamd. Revenues are secounted for under the full aceraal method. Under This acoount consiss of: 2001
this mal £sin b not recognized uml the earnings proces s wirtually cunqpleu nul o pestated -
u-lleorfb"md-l-e sales pricel h‘y*lumd cost of land sold 2003 Note 7)
the scquisition cost of the leilll'll'llilrwhwwn: wlu.whkl\ wl# Tk o hewd g Il Farks ~Fis1 06047 FHA1. 351,365
ulrlumlqvl‘n.rﬂwd:«w:d'dw sodd partion of the MMHM Ion_h -hu-mmdu Shart-terin deposies 1,397,167,697 1531876502
Wil byleize P1548376,544 PLOTIT5T

Senvice fered. Rental income b recognized
e B e S -
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C..l;mlmi\gmwnu-' \.."? hy "L, rates. She leps h-':_ 4 Eterntagy of D
Ji imnmediate sh i o Gmup
aned garts interest at sheort-term deposit fures ml‘JCC“: Eg
Invesmenits in Subsidiancs poc 100
ons| 100
::’-R::Mmh’ st od: 2002 AN RIS S s Tl v Percentage of Ownenbip
2 * {as restated - Clazk Plasties Manufactuting Corporation (Clark) e
2003 Note 1) Solid Electronics Services, lnc. )
PEI3,654,034 555,596,178 SSEC 3
Tone (vcs i 1) Interstar Holdings Company, Inc.
PRtiak icelyabi sy (o Ry ] H Kl et The subsidiarics of SMC are s follows: Prroentage of Ownetship
Loss allkrwance for 659927026 |ATV.ETRSS) Eho Gt }3
SOl bk e Lipues Inccrrsionl Irduscia Park, I, {LIF) #
Acquisition of Subsidnies
O uly 31, 2091, the Paren Commay acuired 100% ouneship of BRL that will handle and
5 lnveatorfes i nange th lacetei of tho Parear Compony's nvesible funs m!‘mm 3 fonesd me
This accominnt ceirmiats of] A l’uun:lul assects, principmily oy, not eceedmg 20% Anlwlllu-l'm
. o cquisition, the offshoer company bl ro asscts s e T erence fo the
2004 Mate 7) et takent b0 the consol ﬂ:mm-immnnﬂl!.ilMlmih mum
PP e o 0 BRL fofeign operathon that b integral o the opertions of e Parent Conspany ameed
‘Finabasl o ] jmart hasi iy 4,400,050 5906919 0 milion tn 3007
{vee Noar: 18) A i Note 1,1 May 2001, !hcl‘umbmam DC1 the entire s
Wark i pricess 1,741,391 1,143,700 und outstunding shares of DI, e e rable il Mo i o
e et i “ﬁm‘“‘“?‘i"&“m’“mam“““u"‘ 13 O03. A sl of St o e e
Sepplies and 7,502,458 - o ecais of Iy 1 on May natice ¢ seunnce
A S0 Thrpim e Rl Voo 213361755 wth LD por va il b biond 0 BT
" & et Company shares otsling 12 752 wit vl will be i w
St ::i‘:"'* merchaidies iniesiriio: SiLisad e pon theapprval fthe ofhe e of s s wih he e vk Exchaime: The wesaiaion
R marerialy 13,025,501 — Uy i r;m { H i
i d others 1,325,236 16, 128671 moe sheer comgaonents o vhe pw yesn prior the scquisition, mchided i the
Total inventories wt ket of cost and et cormetisbuen fmces! seatcments ure a folows:
eealizable sabie 47,622,629 P60 00 01
Ausers
Canh und cavh exguivalenits PIS952.572 PE1E4,730
6. Other Currant Asssts I.i\mn\unl-le 961,488,520 T%};;::‘H
. 2002 vestiments zz 155,761 13
Thiacectitic comisea ob; {as pentatnl - Property, plam and cyipmenr 970,550,748
2003 Note T) Rexeivable from uffifiaies 147,641,372
Trepaid taver Pa2TSI6 PRI e o
Prepaid cxperiscs 13,175,438 14,553,85) :
gt vahae ackbed tax 28,784,573 T
Didcrred ta assets - et (we Nota (73 4264211 leh A mockpldan ot 067,52 P—
Oxhers 5 7 .
m’ﬁ%&-n : Accounns payable and averied expees 43.078,128 13033,619
ot Payable 1o affiliares 946,221,401 199,642
Lang perm 95,356,957 178538917
Capiral stock 100,000,000 100200000
7. Investments and Advances Additional paid: i capital 912,064,077 1,269, 706,382
Thi sccomt consins of 2002 Defist 147,435.90%) ;
2003 (s restatend} F2,053,382,001 PLITI0NM]
Ievvestment in SPHL an assoctste - ot aguity 35,000,000 33,000,000 Ne! w\nrunt disece ks oy bl ehcacimns ke
Acquisitin cos (35,000,000) (350000000 of DI puudsmwlﬁemmdmh- |hf(.-mq). included i the conolidated fimancial
A«mml.md gty i et bosscy — — unnm:u\nne
relatead purties - et (see Nose 1)) 226,063,238 2504127 December 31
226,061,238 T5.0M.322 Apeil 10, 2001 2002 2001
Revenues PTRE06145  PIS4,085968 PAI209,715
ety i Sbadines Direct e n.ﬂo.; 52 339,126,472 241,495,088
Financing charges - net 2600513 5,211,464 1508725
z;»wf:om et dga...;.‘..’”"“s el of the Parcnir Company Nt o 33,390.42 TLE664TT 186,233,006
secontage of Ownweshi & Property, Plant and Equipment
2003 2000 o Balance at
ful:\-‘ :.z&m Dispnals Mu“l
restatesd - kﬂ‘_'l' Bmhr +
AW"N“&M"“"‘ }g ‘ff e T)  Additions Reclamiications 2003
DE i Subidisries 100 100 Cont
Ku':u s " :2 {S‘; Larsd {see Nate 21) PLIGSSLIN 15301350 P PLI4LB62349
Ui Logtics Corportion 10 1 Euikhings snd improvemen LMBSHON . SSTLIIE  (4TLMA065) 895,760,077
i 100 in Machiery wnd expatprent IR0 HBEIH  (LASH] 12343089
EC 100 100 Furnisure, foctures ond oice epipmen IT0ATRAIG  SAT0756  (TATRSSY) 168,170,020
co 100 100 Transporasion squgment 103TH90) BA28001  (IIAMAH)  BS7SE060
MOl Subsidiries 100 100 Cable system equapuept SFTIY SISTAT (IS5 9ETATS5T3
Solid Marula Finance, Inc. 100 100 Test, commumication aed peher equipment 90709335 L6610 (LOSLATI) 2407
Solid Viden Corporative 100 10 Computes witem BN 144G (1EIET
rmn..a  improncncns 198851 2 $35)
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Balance st (P2 al Stock and Retained Eamings
Janusany 1, 2003 Disposals] Balance at w -
1A meaaned - Reiresoen  December 31, Capiral Seck PO DR
Note 7} Additms Reglidication 2003 Changes in number of shares are as folloswes 1003 Nee 71 iy
A Lazesd i and Comman stack - PL psie valie
Buiblings and impeovements TILD&0I6  20BLINT (J66MIBALN  ITS64930 Authosized SH00000000  SONIANND  S000000.000
arsd expaipmment 200 BEINIS  (I66ASIM)  200,150.248 Touok
Furnirure, fixrures and . At beginning of year
office espupens HLNTAM  GMEMS (63K 145299399 1 previoily repornad LMOATEN00  1ONSTSI0  LOWSTING
Transpartation equipisens H6,080918 TANEL (06410060 73242929 Llpsfeiaig oo srsvevest adjustmennt - LSS U LV AR
Cable system equepment 163000320 BLOMEL  (6TISTY) LRITITT Ras the vear i Ly —
Tew, commumication anvd Balance a1 end of yeas T255436,151 _ LIWSTRON _ LIN0ATAN0
ather equipment 45040 1?:0&‘: [i;#,l zs:r &’HEM _——
Computer 4140979 1196481 1114124 181,767 Changes i number of treansy shares are as follows:
Laiehold Hntrvessenis GLOTILATL  MTILTH (ML) 4950468 i 2008 o0 1001
ol and e § ! 67, Flalance at beginning of year
7 Treanary shares nequired during the year m.{:u.mc 206,913,000 6943000
Balance at end of vear i
20943 209433.000 206,913,000

Ty 2003, & silsicliary
of ca Hfmmnequlrum wmmﬂl!lew which

recogtvised smpalrment loses of P!ﬁﬂwﬂnﬁﬁwﬁmm the write-dawn
on value in ose and was
unit consists of the assens of the

noup relating

1w the.
the cash llum were diemnted t 3 nominal roe of 10.7% on s pr

0 2002 wdidiry recoiced impairnen Lsses of 1464 millin epreenving the ur
u(hlldmp arwd emgreovements and machinery and bscontimumg q-rr-mm [
reovernble amount, ﬂmhmhw.lmmulltug:ﬁtﬂrmhlutl!'! Alscs, 4 mib opnied
tmpaitment bsses of F35.0 of macl ue!\'lnn!aqumw
eeenerable amount, which was hased on net n‘lng price.

9. Oxher Noncurrent Assets

Retained Earviigs (Deflcn)

Reennined earnings co ingg 40y the oot of ereasury shares amoanting o P16 million s of
Drecember ]1.’!‘&‘\ arul 2002, and 'l 14.5 million s of Decensber 31,2001 are nos availshle for
dividend deckamrion.

Undistribaited earmings of ssbwidiaries ansountiieg 1o PT64.8 million in 2003 and I'79.9 milkion i
2002 ace nox wvailable fos dividend declaration,

13. Relared Party Transactions
The umm che normal course of business, has tramsctions wllh mmpmln that seownnd
fubribyar Lholders. Thess ate !

. ‘Hed ‘J-mlumen Wimhi‘l-ﬁ millin in 2002 and PI21 mllion m 2001
This aciunt consists of: A 00z b mlﬂnﬁ,mthﬂ o i 200, 4.4 million in 2002 ared PS.1 million
i Ilm‘d g
2003 Notes 2 and 7) 7] Sulml m-dum Ko Mhmmn«fwh-.nw-ualu. tora foreign.
i > rany the majoairy
D v T S oot pocam) P LAY FeREsAZS L Extesmion of busisice s which bear tnterese e 11% i 1003, 2007 st 2001, These
b e ol i s e scurl b e greetornss with u.nammw‘m it 0
vesten X =5 i .
Inwestnseeie bn shares of stock - ar cost 53,735,682 53,615,409 o i AT e itiny e
et - pet (soe Note 171 10,104,969 1?{:&!3 B i 2 o fon i
Othess - riet 92,195,445 8.1
shects are summarized below
P519.453.417 K 2001
Trade: 1,758,932
Finance recervabdcs 125,135,200
= RESEIZAE]
Iu "\,Yi Ih: BRL obrained |hnnnhumh Iibb(m n‘ Ful!wl 'L-lt‘leﬂlulh " pnmr.n
rerm investments, which bear interest mies allene of b s syt i ki sl ey, Oviascanding
e TR Oustanding beonce s o Docaries 31 3008 msmted 1 DRS5T mlioms t ﬁ,ma[d Pl i b ki UG e g Vo
B 2002, DN b foeign currerscy-denosninatod kuans froem s farcign bank with inerestat 1.25% b miabicd i
ower 150 days Landon Inteehank Offered Rate amd were tully paid an November 15, 2003,
14, Cost of Gixsds Sold [ Cantimsing Operations) 2002 001
(Asrestabed - (As restared -
11 Accounts Payable and Accricd Expenses i 2003 Notes Dand 7) Notes 2 and 7)
Thain sccontat comviisty o AN ekt = Merchandise P643,339,505 PSOT.001.064 PO AL4,200
2003 Notes 2ard 1) Roaw misterials wsed 59921,545 3630067 41020217
Tinde 195 ATL9W 201,548,172 Diteer It ARG BN L
Refundable deposing 19.176.453 22,071,219 Depreciation 8,708,850 1266715 1159647
Kccriord alisidd 18221258 3!‘.796-8?7 Changes in dnvertory balance [1,763,754) L4751 45.2“.50@
Ouutpat tax 5,470,142 12,888,619 o ey el
Proviska for watmanry 793,00 457461 hefe 2 -
Othen 152,337,547 171,189,195
401665438 FI66.051,545
163,458 15. Opernting Expenses (Continuing Operatiom) i 001 & o
revimed {As restated -
The movement of provislons for warranty b 2 followse 2003 2001 This sccount cotwiits ofy 2003 MoesandT)  Metes 2 and TH
PH.457463 Peronnel cous (vt Note 16 PLOSIZ6ES  FI23IGH841  PISLISSTH
Balance ut begimninyg of year Propeny muintenance, istilities
Additivns daring the vear 793,002 P e— 40,646,060 16,004,181 2207918
Warrantses claimed dartng the yen (325,687) Taxesand licenses 24,372,976 Y1578 450 29473951
Reverul ihe 7 Ohutside services 20,685,658 19,868,846 16,445,305
Depecistion und smortization 18,090,375 65097401 109318552
Prowtsiomn for dosibrful sccounn 11,292,231 | L4TR, 79 I1A14,349
Tramnspoeravicn aned travel 9,210,555 10.953,30 5779158
Advertising and promotans 1,267,594 51,426,995 ELEHH
isic o ety kouses — 16,379,564 31,119,068
63,612,954 ILAL8,641 155,945,698
P297,505.236  PHOLATLOMT  PRIISANTZ
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21. Contingencies Caomsimer Rl
Certain subsiduries are vookved in lrigathors, which amse in the 'l of buniness. Elecoweics  Esare  Booadband Crhers Toral
“mhﬂd&mmh\ ithe followsng: i Ml
& 5C b trvolved in | S iy docal Tk L ra As of Decenber 31, 2002
: it v o SC T bank reka payament Assers end lishlisies
wof P154.5 million. Segmens assers maie PLEN PLOG4 P P48
hoA it o il agins SLC by o maric . befoe the T of Unallocated msets 181)
Justice miringrment of v an reconbing, Pyment for dumages Tumal Liidl,
of 155 il was i e b he s company. Segment labilities m Fled 140 Tl6 [T
€ S wnd SMC own pascels of land that are being mibjoct o e 00 CovETage Linall: 3 liabilities 1]
widey i, pbga Thers ponce o Woc! s 8 aring vame of PEB0 ey Tty N
¢ g e T e S
caes 13 il ' 4
ﬂllhﬂk&mlﬂrﬂ ini N ng Depreciation and smortizaton  P141 P44 LY F1 Faop
The ahove litigations e mill pending resolution. ¢ believis that the ultimane Year ended Decembir 31, 2001
::;t::ﬂw.ﬁ“ |hp¢c|‘;:|=ud| lirigarions will o maerially affecr the financial (Eckindih
Sales o extomal custimers r.ses M5 m Tis 246
11, Segment Infarmation Iivter-sepiment sibes — — - — —
i AR SO AR O — R R v
nlmiem:mq ad development mh':f.n. o by "mm.umufmﬂ mm;“_‘::‘:‘:ﬂl] { AT ® L 0
Hratport Nt b (romsimaing) FLOI4)
Onher activities inclnde financing aved kigistics services.
Business Sepments As of December 31, 2001

The following tables

revenue and income informanion and cenain et and labiliry
Information reganding -

Lot Real
Elecrronics  Esaare Becadband  Othen Toenl
T M)
Year ended (December 31, 2003
Bevenue {contimuimg:
Sales 10 external customen. Pa26 PIse P14 P34 1,283
Inserseynsent sales — — - — =
Tl v T
Result [continusng)
Segment resubt M (32 PsITy g (30
Minoriy interest 3
Lt bow foonyining) SN
As of December 31, 2003
Assers and liakilities
Segnuenit asets P1.387 P53 pasz PLE08 7490
Unallocased sssety il
Jotal sets =
Cegment liabilities [F503 T8 [i51) e
Unalocued sbilies _2
i P51
egient 404 -
iation snd smontistion 28 7 I'iog 't P60
= —
Year ended December 31, 2001
Revene (continuingh.
Sales o enternal cosomens P17 ] nn Fib P
Inter-scgment sabes 0
i
H !mmuuh 0] (9] (5] TR l;"‘!iﬁ
Minareity interes 4
Db tpming) ]
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Assets nnd laabifities

Segment asseis MAT PER P MET PTER
Unall d asers Y
Total dssers 23
Sepment liabiliies e Ty Tes
Unallocated luabiliries 1]

segment infurmation -

Deperciation nd seortization D199 6 [0 B mi

All segment revenes are dircctly aterbutable to the semens. Segment assens include all
operating asets used by @ segment and consise pnu:b:rni cush, pecenvables, inventosse,
X plm: andl equipment. nee ohllwnm WI Valsilities include all operating

ey il by o d,dilg urwl other scenmd
liabilities. Segment assets and |.nmm=. do nov lminnh J' red income taxes.

Segment rovenues and segment tesulrs inclisde eransfers between business segmenty. Such
rmz:nma:mmwdin at uwul«mh—r paices charged 1o unatfiliared cusomen for
e




INVESTOR RELATIONS

INVESTORS INQUIRIES

SOLID GROUP INC.
Business Development Group
Solid House Building
2285 Don Chino Roces Avenue
Makati Ciry, Philippines
Tel. (632) 843-1511
Email: info@solidgroup.com.ph
Website: www.solidgroup.com,ph

STOCK AND TRANSFER AGENT
Rizal C: cial Banking Corp
RCBC Building

333 Sen. Gil . Puyat Avenue
Makati City, Philippines
Tel. (632) 894-9000

AUDITOR
SyCip Gorres Velayo & Co.
SGY Building
6760 Ayala Avenue
Makari Ciry, Philippines
Tel. (632) 891-0307

LEGAL COUNSEL
Castillo Laman Tan Panteleon & San Jose
The Valero Tower
122 Valero Streer, Salcedo Village
Makari Ciry, Philippines
Tel (632) B17-6791 to 95



-—

SoLip Group INC.

1285 Don Chino Roces Avenue
Makari City, Philippines

Tel. (632) 843-1511

Email: info@solidgroup.com.ph
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